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Independent Auditor's Report

To the Members of
The PSBGM Cultural Heritage Foundation

We have audited the accompanying financial statements of The PSBGM Cultural
Heritage Foundation, which comprise the statements of financial position as at
June 30, 2014 and 2013 and the statements of cperations and net assets and
cash flows for the years then ended, and a summary of significant accounting
policies and other explanatory information.

Management's responsibility for the financial statements

Management is responsible for the-szreparation and fair presentation of these
financial statements in accordanece with Canadian accounting standards for
not-for-profit crganizations and forguch internal control as management
determines is necessary to'enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's responsibility' '

Qur responsabrilty is to express an opinion on these financial statements based
on our audits. We conducted our aUdlts in accordance with Canadian generally
accepted audltlng standards. Those standards require that we comply with
ethical regulrements and plan and perform the audit to obtain reasonable
assurance.about whether the financial statements are free from material
misstatement.

An audif involves performing procej:iures 1o obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected

" depend on the auditor's judgment, ncluding the assessment of the risks of
material misstatement of the ﬁnanc:ial statements, whether due to fraud or error.
In making those risk assessments, tthe auditor censiders internal control relevant
to the entity's preparation and fair gresentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing ah opinion on the effectiveness of the entity’s
internal control. An audy also mcludes evaluating the appropriateness of
accounting policies used and the rgasonableness of accounting estimates made
by management, as well as evaluaﬁlng the overall presentation of the financial
statements,
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V:Ve believe that the audit evidence we have obtained is sufficient and appropriate
14;3 provide a basis for our audit opinion.

q)pinion

in our opinion, the financial statements present fairly, in all material respects, the
inancial position of The PSBGM Cuitural Heritage Foundation as at dune 30,
2014 and 2013 and the results of its operations and its cash flows for the years
then ended in accordance with Canadian accounting standards for not-far-profit
organlzallons R

Gomparatlve information

Wlthout modifying our opinion, we draw attention to Note 3 to the fnanmal
statements which describes that The PSBGM Cultural Heritage Foundation
ddopted accounting standards for not-for-profit organizations on July 1, 2012 with
a transition date of July 1, 2011. These standards were applied retrospectively by
managemem to the comparative information in these financial statements,
ihcludlng the statements of financial position as'at June 30, 2012 and July 1,

2011 and the statements of operations and net assets and cash flows for the
year ended June 30, 2012 and related disclosures. We were not engaged to
report on the restated comparative mformatlon and as such, it is unaudited.

i

Montréal
e, 2014

CPA auditer, CA public accountancy permit ne. A
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M Cultural Heritage Foundation

s and net Assets
une 30, 2014 and 2013

2013-06-30

2012-06-30

2014-06-30 _
$ s $
Revenue L
Donations received from the English Montreal
School Bogrd 3,232 3,232 2,862
Reimbursement of insurance premiums for '
paintings on loan to the town of Mount Royat . 370
Loss (gain) on disposition of work of art (43,223) 995,885
Net investment income {Note 5) 105,534 563
65,543 999,680 3,232
Expenses \
Insurance © 3,232 3,232 3,232
Donations of artwork 39,550
Scholarships 20,600
Professional fees 8,800
Bank fees 180 1
N _ 32,812 42,783 3,232
Excess of revienue over expenses o 32,73 956,897 -
Net assets, beginning of year SR 1,605,422 648,525 648,625
Net assets, end of year 1,638,153 1,605,422 648,625

The accompanyin

g notes are an integral part of'_thé’ﬁnancial statements.



Cash flow
Years ended J
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The PSBGM Cultural Heritage Foundation

S
une 30, 2014 and 2013

OPERATING ACTIVITIES

Excess of reve

Non-cash items

Gain (loss)
Net change
Net changs

nue over expenses

on disposition of works of arnt
in fair value of investments
in working capital items

Cash flows from operating activities
INVESTING ACTIVITIES

Investments
Disposition of

nvestments

Disposition of works of art
Cash flows from investing activities

Net increase |

decrease) in cash

Cash, beginning of year
Cash, end of year

2013-06-30°  2012-06-30

2014-06-30 _\
$ s $
32,731 956,897
43,223 +(896,735)
(80,906) L
5864 7 (562)
912 - . (40,400} ~
(2,466,261}
969,703
40,327 1,488,735
(1,456,231) 1,488,735 -
(1.455319) 1,448,335 -
1,488,735
33,416 1,448,335 ~

The accompanying neies are an integral part of the ﬁn'a'nci'al statements.
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The PSBGM Cultural Heritage Foundation
Financial Position
June 30, 2014|and 2013
2014-06-30 2013-06-30 2012-06-30  2011-07-01
$ $ E 5
ASSETS
Current
Cash 33,416 1,488,735
Accounts receivable 3,498 563
36,914 1,489,298 - -
Long-term
Works of att (fair value $37,700
in 2014; $185,350 in 2013 o
$1,636,950|in 2012) 32,575 116,125 648,525 648,525
Investments (Note 6) 1,577,464 oo
1,646,953 1 ',‘60__5',4'23 648,525 648,525
LIABILITIES
Current o
Accounts payable 8,800 1
UNRESTRICTED NET ASSETS 1,638,183 . 1,605,422 648,525 648,525
1,605,423 648,525 648,525

1,648,953

.

The accompanying notes are an integral part of the financial statements.

Cn behalf of th

e Beoard,

Director

Director
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M Cultural Heritaige Foundation
Financial Statements

1 - GOVERNING STATUTES AND NAT
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Canada Not-fg
whatsoever, tH
Foundation is
and, as such,

2 - SIGNIFICA

Basis of pres
The Foundatig

standards for not-for-profit organizations.

Accounting estimates

The preparatic
assumptions t
statements, TH
actions that thi
estimates,

Financial ass

initial measure

Upon initial me
value, which, i
subsequently

fees and transaction costs. Transaction ¢

measured sub

Subsequent my
At each report

[URE OF OPERATIONS

.
Is

bultural Heritage Foundation (hereafter the "Foundation™}, incorporated*/u_nder the
r-profit Corporations Act, promotes and develops, in any manner and form

e arts, literature, reading and pursuit of cultural studies and activities. The
classified as a not-for-proﬁt organization under Section 149 of the Income Tax Act

s exempt from income taxes.

NT ACCOUNTING POLI

entation

n's financial statements alI

n of financial statements |
hat affect the amounts rec
ese estimates are based
B Foundation may underts

ets and liabilities
ment

tasurement, the Foundatig
t the case of financial ass
t amortized cost, is incred
sequently at fair value are

sasurement

CIES

e prepared in acco_rdénc"e with Canadian accounting

equires management to make estimates and

prded in the financial statements and notes to financial
on management's best knowledge of current events and
ke in the future. Actual results may differ from these

n's financial assets and liabilities are measured at fair
ets or financial liabilities that will be measured

1sed or decreased by the amount of the related financing
sosts relating to financial assets and liabilities that will be
recognized in operations in the year they are incurred.

neasures its financial assets and liabilities at amortized

ng date, the Foundation n

cost {including
shares which

re measured at fair value

any ipipairment in the case of financiai assets), except for mutual funds and

|and corporate bonds investments which the Foundation

has elecied_'to|measure at fair value by dleSIgnatlng that fair value measurement shall apply.

N I
With respect td: financial assets measurgd at amortized cost, the Foundation assesses whether
there are any ihdications of impairment. When there is an indication of impairment, and if the
Foundation determmes that during the yéar there was a significant adverse change in the

expected timi
reduction as a
impdirment los
the year the re

ng or amount of future cast

1

impairment loss in operd
s on a financial asset mes
versal occurs,

1 flows from a financial asset, it will then recognize a
tions. The reversal of a previously recognized
sured at amortized cost is recognized in operations in
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1ts

2 - SIGNIFICA
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The Foundatig

NT ACCOUNTING POLI{

gnition

n follows the deferral metf

contributions are recognized as revenue
Unrestricted contributions are recognizel
evidence of an arrangement exists, serv
made as to the# amount involved and its

. L
Net investment income

|
Investment transactions are recorded on

recognized usi
|

|
. N .
Changes in fair value are recognized wh

With respect tg
changes in fain
discounts) and

3 - FIRST-TIM
NOT-FOR-

These financi

|
Canadian acca‘unting standards for not-

standards™). T

E ADOPTION OF CANAIL

ng the accrual method of

y investments measured a
value interest income {ing
the reinvested revenues {
PROFIT ORGANIZATION

statements are the Foun

e date of fransition’to the

The accountin
accounting stajwdards were 'used to prep

2014 and 201

the date of traflpsition. 7 h

| o
Exemptions rd'elating to first-time adop

Section 1501,
retrospective a
the following o

Designarfdn of]

On the date of

measured at fg

policies presented ja Nof

, the comparative informa

:ir'st'itifﬁe Adoption by Not
pplication which the Foun
ptional exemption:

transition, the Foundation
ir value.

previously recognized find

CIES (Continued)

pod of accounting for contributions. Restricted

in the year in which the related expenses are incurred.

1 as revenue when received or recejvable if a persuasive
ces have been rendered, a reasonablé estimate can be
receipt can be reasonably assured:

./ )

the transaction date and resulting revenues are
aecounting.,

en they occur.

t fair value, the Foundation has elected to include in
sivding amortization of bond investment premiums and
rom investments in investment funds.

AN ACCOUNTING STANDARDS FOR

dation’s first financial statemernts prepared using
or-profit organizations (hereafter the "new accounting
new accounting standards is July 1, 2011.

e 2 and resulting from the application of the new
are the financial statements for the years ended June 30,
tion and the opening statement of financial position as at

tion

Hor-profit Organizations, contains exemptions to full
fation may use upon transition. The Foundation applied

ncial instruments
elected to designate certain financial assets to be

Impact of tranisition on net assets as at July 1, 2011

The impact of ihe transition to the new at
the date of tran

sition, that is July 1, 2011

ccounting standards on the Foundation's net assets at
, is not significant.
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The PSBGM Cultural Heritage Foundation
Notes to Financial Statements
June 30, 2014/and 2013
3 - FIRST-TIME ADOPTION OF CANADIAN ACCOUNTING STANDARDS FOR
NOT-FOR-PROFIT ORGANIZATIONS (Continued)
Reconciliation of excess of revenue over expenses as at June 30, 2012
The excess of revenue over expenses as at June 30, 2012 determined usin‘é‘-._ﬁhe new
accounting standards is approximately eguivalent to that determined using fhe’.\previous
accounting standards (pre-changeover gecounting standards). S
Statement of cash flows _
Accounting standards regarding cash flows included in the new ac__c"c')'unt'ing standards require the
presentation of a statement of cash flows. L
4 - WORKS OF ART
The works of drt are accounted for at fair value at the date of contribution.
The appraised|values of the works of art|were pre‘péréd by Galerie Walter Klinkhoff Inc. as at
June 30, 2011| The previous appraisal was as of Jupe 30, 2008.
5 - NET INVESTMENT INCOME
2014-06-30 2013-06-30 2012-08-30
$ $
Investments measured at fair value
Changes in| fair value 89,988 563
Dividends 20,33
110,319 563 -
Transaction costs 4,785
105,534 563 -
6 - INVESTMENTS
2014-06-30 2013-06-30 2012-06-3%
Mutual funds | 623,912
Common shares . - 441,258
Preferred shargs- - 100,500
Corporate bongs 309,409
U.S. corporate| bonds 102,385
o 1,577,464 - -
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June 30, 2014

and 2013

7 - FINANCIA

Financial risk

The Foundatid

Credit risk

The Foundatid
statements of

The credit risk

corresponds tg investment securities wit

only indirect fd

The credit risk
isheldbyare

Market risk
The Foundatio

interest rate rigk and other price risk, res|

— Currency ri

[ INSTRUMENTS

n is exposed to credit risk
financial position.

related to corperate bond
r the mutual funds.

regarding cash and cash
butable financial institution

n's financial instruments ¢

Bk

Financial a
2014 and n

The Found?tion is exposed to current

The Foundation does not hedge its fa

sets in foreign currency re
f as at June 30, 2013 (nil

The Foundation is exposed to interes
bearing fixgd and variable interest rat

The investrhents in Corporate bonds
therefore, exposed to the risk of chan|

Additionially

O_therl.p'ric’é

. The Foundation is exposed to other p
.. inyestments in shares and U.S. corpd

in‘thanges

also indirec

Interest rat? risk:

|- some mutual funds also

risk:

in fair value or cash flows
lly expose the Foundation

n's main financial risk exposure is detailed as follows.

regarding the financial assets re_pog_'ni%ed in the

5 and mutual funds is con__e_‘.ideréd negligible, since it
N a good external credit rating. Nevertheless, the risk is

pquivalents is also considered to be negligible because it

with an investment grade external credit rating.

xpose ll io mérkel risk, in particular, currency risk,
ulting from-its investing activities:

,yrlsk due to investments denominated in U.S. doliars.
opresent investments totalling C$102,385 as at June 30,
as at June 30, 2012},

reign gurrency risk exposure;

I rate risk with respect to financial assets and liabilities
£s,

hear interest at a fixed rate and the Foundaticn is,
gas in fair value resulting from interest rate fluctuations.

ndirectly expose the Foundation to interest rate risk;

rice risk due to mutual funds, corporate bonds and
rate bonds since changes in market prices could result
of these instruments. Additionaily, some mutual funds
o other price risk.
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7 - FINANCIA
Liquidity risk

The Foundatid
meeting obligd

1o diquidity risk
Jposition.

Carrying amo

The carrying a
totals $36,914
whereas the ¢t
June 30, 2014

hrrying amount of financia

{. INSTRUMENTS (Continued)

n's liquidity risk represent
tions associated with its fi
with respect to all of the f

unt of financial assets b

mount of the Foundation's
as at June 30, 2014 and §

and nil as at June 30, 201

5 the risk that the Foundation could ,encountér difficulty in
nancial liabilities. The Foundation i$,"¢\_l_.1‘e.refore, exposed
nancial liabilities recognized in the statermments of financial

e

y category

financial assets that are measured at amortized cost
51,489,298 as at June 30, 2013 (nil as at June 30, 2012),
assets measured at fair value totals $1,577 464 as at

3 (nil as at June 30, 2012).




